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Pension Reform Policy in the Changing Economic Environment in Germany

-The Recommendations of the ‘Future of the Pension System’ Committee-
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SUMMARY

Pension Reform Policy in the Changing

Economic Environment in Germany
-The Recommendations of the ‘Future of the
Pension System’ Committee-
Kotaro TANAKA

The German Pension Reform Act of 1992 was
successful. Therefore, pension experts who
were engaged in the reform believed that no
further reform would become necessary until
the early part of the 2lst century. But the
historical drama, the reunification of
Germany just after the Pension Reform, in-
creased the burden on pension finances, and
increasing competition among enterprises
world-wide also compelled the German social
insurance system to get slim-down.
In this context the ‘Future of the Pension

System’ Committee was established in July,
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1996, and it submitted its recommendations
on January 27,1997. In these recommenda-
tions the wage-/contribution-related pension
benefit principle and the strengthening of
the insurance principle were reconfirmed, and
there was a recommendation to introduce
modification of the pension benefit level ac-

cording to demographic factors such as in-

creased aging. The narrow path on which the
pension system is to follow is not only for
Germany. In Japan, we are also facing the
challenges of the high and rapid aging of so-
ciety and the increasing world-wide competi-
tion. These recommendations give us many

fruitful suggestions concerning how to reform

the pension system in Japan.



