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A remark on the rebalanced amount of portfolio based on absolute
differences

Shuji Yoshikawa, Shoko Tanaka, Tomohiro Maki, Daisuke Yoshikawa

Abstract: In this article, we study the optimal portfolio. There are two purposes we focus on. One is
to reduce risks using principal component analysis. The other is to minimize the amount of rebalancing
portfolio. Here, the amount of rebalancing portfolio is measured on the absolute difference basis. We

especially devise the calculation method using portfolio discretization.

1 ¥

BROMKN 5725 R— b7+ A ZFH L THAEERIL, WlOEEZHDOE THRIAR— 7+ U4 OfAHZ %
79, WE, MREEN n MDD, BEMOHEMEN 0 THH LTS, HAMABOR—RT7x U420 ETHE, &
B5EM4OFTOR—F 7+ VA OMBEAE Z 13,

-
=1

LREIND. ERANOERED Y XY ERNCTEAHEOBETIO Z ZE/NCTS 0 ZRDBMEEEX 5.
WAL TO i REOUMOERRE f, ELEEED £ E2FEERY MVENS (i = 1,2,...,n) 3%, ZOFEENY
ML f OBZINCAT 3 8D MG AIOBEEEEE RS ML kD s, 7272 LEERY R VGREHED 112735 £ 5
CHMAET 5. BABERS VIRICERT, KEWbOM 558 1 EAE, 52 B, ..., 5o BAHEE BRI 52,
CNE OEAEICKHET BEA RS MU p,, Dy, ..., p, EZAEIE 1 ERARY ML, B2 ERART M, .., Fin
FERANT BVEESR. ERD z; LI FRASNT ML p, EREERT ML fF LORNBEOILE2NS. EHMHEICEYR
AIFUEEE R MG —KIST2 73 5. BHNT LD —KIS THUS, B S NEEE R MU ERE
FeE 735 DT, B AHIEOE LS M ARETH D,

f= Z(.f DD = Za7ipi
=1 =1

CHEITL. COEEBMISHLT RN ICEINEETB5E, 20EIT

0; — 0; (1)

f—F=@ —2)p + (22— E2)Py + - + (w0 — T0)P,,
LEFD, CNEEAORE A HNTESETE, AF = Y Awip,. £oT, £ k7 Uil V i3
V=6.f
EMMTB. Ho T, FEEMBOLEMN SH— 7+ AlifEld

AV=0-Af=0 -pAx1+0 -p,Aza+---+6-p, Az,

*(20085:!5 11 H 28 El%fi)
PR T EREEMPK BEBHRER
IBTEE—T4F T vITr I/ 0d—

13



14 FRITFEFEMIAN ML $£55 5 FH204E3 A

EEETS. bL,H 1 BRSNS RBZEHEIBHLZTNZE, EOEXLD 0.-p, =0 UL, —BITHE i ko
OEBEFBH LTI,
6-p, =0 (2)
L%, BRI ONTIZ, [1] R &2 BRICI NN,
KX TIE, 205 (2) 2L 0—LL TR REZZ D54
a1601 + a202 + azfz + - -+ anb, =b (3)
WCONWTHEZEZSZEICTS. Em ERDETOY XY ZHIHIT 5 54:113KDOR:

a%91 + 0%92 + a%,@s + -+ a}Len =b
a?01 + a0 + a20s + - - + a20, = by

a0 + ay'02 + a5 03+ -- -+ an'0p = by,
TERIND. ZOFHBOFT Z 2R/MET % 0 Z23RDDHMEEERTS. BEFEOHERETIE, Z & U THIXHER (1) Th<
SRR
Z =Y (0:—0,)°
i=1
BEZDIEMENoTE. BEMOEE, 2130, ITOWTRMD FTRETH 5728, Lagrange DREREIEZH NS &, M
R n 4+ m ROBN ARSI N, HRESEHICORES D TH 5. —H T, HRHER (1) OHE, 0, ITDONWTOR
BT 0, = 0; THMAOARFEETH D, FEZFRIC Lagrange DR T TEIEDOFA AT T T d HEIEIZE FMOKZ
EffBICIIRE 57000,
LML, @ IFEBICIIEBEMERYZ MV THB ZENEARTH D280, EEH LIZNT L HEBIEMRZ KD DMLELRN. K

T, BEEARY ML 012 U THRHER Z Z2//MET % 0 23 RDB 7))V TY XL EHRNT 5.
EE 1L 4% (3) EMHELEZET, UFO&HbEALSND LIRS,

(i) EEOHMOFF BB ZEET 5,

(i) HAHZREOBMER (MHAHZTET 5 FEENIRLS ) 2E 01 5.
EB, &M (1) BRTERTE 0 = c(EK) THO, (i) DFEHZ (0 -0)- F =0 &EFZ. 53N TN KA TH
BI5 (3) DB TR ZEMNTES.

2 HERMER D /IMEREIZ DN T

HaxHERD (1) THABONBMABAR Z Z2HR/MET BREERY MVOR— 7+ U405 RODEEFET T T T L
BER LW, —BHEMAARIIRLZ 00T O I ATHAD. LML, BYUEDEITIICH, 0,(i=1,2,...) 3%
NFN —oco M5 0o FTHIAET B DOIFIZIZNMA/RW. T, 0 OBREZOFREZRIAETHUTNTOEHEIEHTS.
FIE 2.1, A—hrT7xUAHAHZE
0; — 6;

z=3
i=1
BAM(4) ObETRNNCTS 0 = (01,0,...,0,) I,

0c{xecR"| max lz;| < R}

B 2R UIEER R dl, by, 0 DAKETS (i=1,2,...,n, j =1,2,...,m).
Proof. §:tF (4) DERXDOE 1 EHNSE n —m HETEHLIIBEHT S &,

At 4 1On—mi1 + Qi 2On—mi2 o+ ahOn = b1 — (@161 + a3z 4 -+ ah_pOn—m)

a%—m+19n—m+1 + ai_m+29n—m+2 + -+ aien = by — (a%el + 0392 + -+ ai—man—m)

anm—m+10n—m+1 + a?—m+20n—m+2 + -+ a:r:en =bm — (a;nel + Cén92 + -+ agb—men—m)



MHER 2 V72K — b 7 4 U AR 2w/ MEsAT GEIDEZ - HPRT - 80 85h - SR 15

INZETHIZRANTEERT L,
1 1 1 1 1 1
Up—mi1 Qn—mi2 --- GQn On—m+1 by ai ay ... Qp_m 01
2 2 2 0 b 2 2 2 )
Gp—m+4+1 Apn_m42 --- 0n n—m+2 2 ay az cee Qpom 2 (6)
a?—m+1 a?—m+2 e azr? en bm agn agn e agb—m en—m

Lis%. TIT, ENORKITE TS HORKITIEZNZN A, B EN< TECT 5. BAMCEENINETSE,
BN Y MVE— KR DT, A BHEFESD. k> T REBICAB LI a’ = (@)™, (i=1,2,...,m)
ERRIEBHKSM, ZOMIEFBOEEN 2 FORNOAEOMEEE NI N, £oT MEE%> ZEk<,
AFHfF%E D E L TR, BAICHER (6) 13

0n—m+1 bl 01
On—m+2 L b ) 0
—a'| |-a'B
On bm On—m
EHEIFB. HEIT
ain G2 ... aim c11 Ci2 ... Cln-m
. a1  G22 ... GQom . C21 €22 ... C2n-m
AT = , A™'B =
&ml &mQ e &mm Cm1 Cm2 ‘e Cm,n—m
ERTIEITTBHE, FERELT
Gn_mﬂ = Z d]zbz — Z Cjiei (j = ]., 2, . ,m) (7)
i=1 i=1

EETB. MABZROR (1) 1 (7) BRATS &,

n—m

Z = Z |0; — 0:] = Z |0; — 0:] + Z Z&jibi - Z ¢jili — On—m+; (8)
i=1 i=1 j=1li=1 i=1

E (01,02, ,0n_m) KOWTORICEZET ZEMNTES. 3512,

EBLE, (8) 13,

(9)

E72B. Yo TEZHREER, Z(m,xz,...,xn_m) ZR/MET B ¢ = (z1,22,. .., Tnem) € R*™™ ZEDITBHEIT )R
BHINB. 2T,

m
cjitli — E jibi + Op—m+;
i=1

EBLE () &b,

51, @ € {maxi=1,. nm|zi| > M} 7125

.....

Z(@) = > |wl> M
=1



FRITFEFEMIAN ML $£55 5 FH204E3 A

TH5. H->T, Z(x) ZIR/NTT 5 x 1d {max; || < M} OHICH 5. £-T,
10;) < M +16;] (i=1,2,...,n—m).

KK (7) &0,

m n—m

10n—m] <Y lagbil + > lesil 6]
=1 =1
n—m

<D lagibal + Y lesal (M + 163])
=1

=1

MELOLD (5=1,2,...,m). ’> T,

R := max {M +,max (6], max (; |ajibi| + ; lejil (M + |92-|)> }

-----

LB L, FHIZIRENS.

COEBZERNWSE, &0, N —RMNS RETOEEMEIC/RSE D72 0 ITHLU THAMZE (1) Z51EL, 2015
RAMEZZRENS TV TY XLT, EAHERICH T A E (1) ORMEFEORMEER 707 5 ADMERTE 5.

3 AROEH EHE

FENT, FEROMFOREE LFEIIDONTIRNS. £95 2 Hi Tl HED, HRMTELREXZHE 70/ 5 A1
HANXTEEENZ DD WDERAE T DLENDH 5. £, sIRBEZM LS EHRICKD Y1 M RMESEZKRD
2. B THRARZERITHN S DT, TTIIRSHSNTNSERTH D RN H D, TDLOTHEING ORMEIC

HIBHEEDHRICTEDI D LB DNH 5 DN ERETH2HENDS.

24 3k
[1] AHE, BOLHEEE © 22 RMHTIEAF, ppl-pp23s, U, ¥ 1 T2 A4, 2001.



