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A Study on a Unified Model of State Behavior

— An Economic Approach to Geopolitics —

Kenshu YAMAGUCHI

Abstract : This paper proposes a unified framework to analyze state behavior in geopolitics by applying principles
from economic theory. It models Sea Powers as profit-maximizing entities, acting where marginal revenue equals
marginal cost, while Land Powers are driven by territorial expansion to decrease the average cost of governance.
Furthermore, the complex strategies of Hybrid Powers like China are interpreted through portfolio optimization
theory. The flexible and strategic intervention of Air Power in aviation, space, and cyber domains is explained using
an analogy to real options theory. This integrated model offers valuable insights for analyzing national security
strategies, particularly for Japan, but also acknowledges the necessity of considering non-economic factors such as

nationalism and domestic politics.
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