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A Study on the Economic Approach to Geopolitics
—Model considerations—

Kenshu YAMAGUCHI

abstract : This paper analyzes and compares geopolitical theories using microeconomic concepts. It mainly focuses
on Anglo-American (Spykman) and Continental (Haushofer) geopolitical theories and explains their characteristics
using concepts from economic theory such as transaction costs, diminishing cost industries, and externalities.

This paper analyzed Spykman's theory by relating it to the concept of “use over possession” and Haushofer's theory
to the concept of “possession over use. This paper also analyzed Spykman's geopolitics using network theory,
pointing out its similarities and differences with digital networks. This paper also explored the analogy between the
concept of modules and national alliances, and discussed their similarities and limitations. A comparative analysis
of the size of the survival zone and the size of the firms is also conducted in terms of transaction costs.

Through these analyses, we attempted to reinterpret geopolitical concepts from an economic perspective and
to understand the similarities between state expansion policies and industrial development strategies. This study is
an attempt to explore the interface between geopolitics and economics and to understand international relations and
strategies from an interdisciplinary perspective, but it also pointed out the need to consider the particularities and
differences between the two fields. This approach suggests the possibility of providing a new perspective for a more

multidisciplinary understanding of complex international relations.
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