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A study on Defense Spending as an Economic Policy
—Model considerations—

Kenshu YAMAGUCHI

abstract : Since February 2022, when Russia invaded Ukraine, Japan has been discussing increasing its defence-
related budget, which will be reflected in the 2023 budget at the earliest. The international environment surrounding
Japan is in no condition to respond with any prejudice. In addition, the recent aggression against Ukraine has thrown
up questions about how Japan should respond to a country that challenges the international order through aggression.
This paper firstly uses a model to confirm that an increase in the defence budget would have a positive impact on
the economy, and secondly, to identify how the budget would be financed in Japan, where long-term debt has built
up to the economic limit and the country has very little fiscal space. Third, develop the defence capability and
consider where defence spending can make a small contribution to the economy and international contribution.

Finally, we will summarise and consider how international contributions should be made in the future.
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